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7KH�FOLHQW�FKRLFH�IRRG�SDQWU\�DW�6W��9LQFHQW�GH�3DXO�6RFLHW\�LQ�&KDPEOHH�SURYLGHV
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+LJKHU�IRRG�SULFHV�PD\�EH�DQ�DQQR\DQFH�WR�PDQ\�FRQVXPHUV�LQ�PHWUR�$WODQWD�
EXW�WR�ORZHU�LQFRPH�KRXVHKROGV�WKDW�DUH�DOUHDG\�ÀJKWLQJ�WR�VWD\�DÁRDW��WKH\�DUH�D
VSHFLDO�WKUHDW�

3ULFHV�IRU�IRRG�DUH�LQVLGLRXV�³�LW·V�QRW�DQ�RSWLRQDO�H[SHQVH�³�DQG�WKH�FRVW�IRU
WKDW�QHFHVVLW\�URVH�GUDPDWLFDOO\�LQ������DQG������DW�WKH�VDPH�WLPH�DV�WKH�FRVW�RI
RWKHU�QHFHVVLWLHV��OLNH�KRXVLQJ�DQG�IXHO��ZHUH�OLNHZLVH�FODZLQJ�DW�KRXVHKROG
EXGJHWV�

´(YHU\WKLQJ�MXVW�ZHQW�VN\�KLJK�µ�VDLG�.HYLQ�5DQVRP��D�GLVDEOHG�1DY\�YHW�ZKR
OLYHV�LQ�'HFDWXU�DQG�KDG�FRPH�WR�WKH�&KDPEOHH�IRRG�SDQWU\�RSHUDWHG�E\�WKH�6W�
9LQFHQW�GH�3DXO�6RFLHW\��´7KH�FKHDSHVW�WKLQJ�XVHG�WR�EH�FKLFNHQ�DQG�WKHQ�WKDW
ZHQW�WR�WKH�PRRQ��7KH�ZRUVW�WKLQJ�LV�WKH�YHJHWDEOHV��7KHUH·V�D�KHDG�RI�OHWWXFH�WKH

%RE�)UD]LHU��D�YROXQWHHU�DW�6W��9LQFHQW�GH�3DXO�6RFLHW\�LQ�&KDPEOHH��WLGLHV�D�VKHOI
LQVLGH�WKH�IRRG�SDQWU\�ODVW�PRQWK��7KH�SDQWU\�SURYLGHV�IUHH�IRRG�WR�SHRSOH�LQ�QHHG�
1$75,&(�0,//(5��1$75,&(�0,//(5#$-&�&20
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VL]H�RI�\RXU�KDQG�DQG�WKH\�ZDQW����IRU�LW�µ

$V�KH�VSRNH��D�OLQH�RI�VHYHUDO�GR]HQ�SHRSOH�OHDQHG�DJDLQVW�D�ZDOO�RU�VDW�RQ�WKH
ÁRRU��ZKLOH�PRUH�WKDQ�D�GR]HQ�RWKHUV�VDW�LQ�WKH�ZDLWLQJ�URRP�WR�ÀOO�RXW�IRUPV�
VLJQLQJ�XS�IRU�D�FKDQFH�WR�SLFN�XS�VRPH�JURFHULHV�

7KHUH�LV�D�FURZG�HYHU\�ZHHNGD\�PRUQLQJ��VDLG�$GDP�6HHOH\��GLUHFWRU�RI�KXQJHU
LQLWLDWLYHV�DW�6W��9LQFHQW�GH�3DXO��´:H�VHUYH�RXU�QHLJKERUV�LQ�QHHG�µ

'HPDQG�KDV�VRDUHG��$�\HDU�DJR��WKH�IRRG�SDQWU\�VHUYHG�����KRXVHKROGV��,Q
)HEUXDU\�RI�WKLV�\HDU��PRUH�WKDQ�������KRXVHKROGV�VKRSSHG�WKHUH��KH�VDLG�

,Q�WKH�SDVW�\HDU��FRQVXPHUV�KDYH�VHHQ�PDQ\�SULFHV�OHYHO�RII��VRPH�HYHQ�IDOOLQJ�
0HDQZKLOH��MRE�JURZWK�KDV�EHHQ�UREXVW��XQHPSOR\PHQW�KDV�EHHQ�ORZ��DQG�ZDJHV
IRU�PDQ\�ZRUNHUV�KDYH�LQFUHDVHG�IDVWHU�WKDQ�LQÁDWLRQ��*DV�SULFHV�DUH�GRZQ�
'HVSLWH�DOO�WKH�EXGJHW�UHOLHI��IRRG�FRVWV�DUH�VWLOO�PXFK�KLJKHU�WKDQ�EHIRUH�WKH
SDQGHPLF�DQG�WKDW�VWLFNV�LQ�PDQ\�WKURDWV�

7KH�$WODQWD�&RPPXQLW\�)RRG�%DQN��WKH�KXE�IRU�PDQ\�ORFDO�IRRG�SDQWULHV��JHWV
IRRG�WR�DERXW���������KRXVHKROGV�³�URXJKO\���������SHRSOH�³�D�PRQWK��VDLG
.\OH�:DLGH��FKLHI�H[HFXWLYH�RIÀFHU��´7KDW�LV�XS�PRUH�WKDQ�����LQ�WKH�SDVW�WZR
\HDUV�µ

6R�HYHQ�LI��E\�QHDUO\�DOO�PHDVXUHV��WKH�HFRQRP\�LV�LQ�JRRG�VKDSH�³�IDU�EHWWHU
VKDSH�WKDQ�LQ�WKH�\HDUV�DIWHU�WKH�*UHDW�5HFHVVLRQ�³�WKH�\HDU�SOXV�EXUVW�RI
LQÁDWLRQ�KDV�OHIW�PDQ\�SHRSOH�VWUXJJOLQJ��KH�VDLG�

´%DFN�WKHQ��WKH�SUREOHP�ZDV�XQHPSOR\PHQW�³�SHRSOH�GLGQ·W�KDYH�PRQH\�µ�KH
VDLG��´7KDW�ZDV�D�UHYHQXH�SUREOHP��DQG�WRGD\�LW·V�DQ�H[SHQVH�SUREOHP�µ

$QG�WKRVH�H[SHQVHV�VWUHVV�WKH�EXGJHW�IRU�WKRVH�RI�OLPLWHG�PHDQV�

3HRSOH�LQ�WKH�ERWWRP�TXLQWLOH�RI�$PHULFDQV�RQ�DYHUDJH�VSHQG�����RI�WKHLU
LQFRPH�RQ�IRRG��FRPSDUHG�WR�WKH�WRS�TXLQWLOH��ZKR�VSHQG�OHVV�WKDQ����RI�WKHLUV�
DFFRUGLQJ�WR�WKH�*URXQGZRUN�&ROODERUDWLYH��D�JURXS�RI�HFRQRPLVWV�DQG�DQDO\VWV�

)RRG�SULFHV�URVH�DW�D�GRXEOH�GLJLW�SDFH�EHWZHHQ�VSULQJ������DQG�VSULQJ������
WKHQ�GHFHOHUDWHG��DFFRUGLQJ�WR�WKH�%XUHDX�RI�/DERU�6WDWLVWLFV�

%\�'HFHPEHU��IRRG�SULFHV�ODVW�\HDU�ZHUH�MXVW������KLJKHU�WKDQ�D�\HDU�HDUOLHU�
UHÁHFWLQJ�VRPH�LWHPV�JHWWLQJ�FKHDSHU�ZKLOH�VRPH�SULFH�KLNHV�FRQWLQXHG�
DFFRUGLQJ�WR�WKH�%/6�
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3D\�ZDV�ULVLQJ�DW�D������FOLS�ODVW�\HDU�DQG������WKH�\HDU�EHIRUH��DFFRUGLQJ�WR�WKH
$WODQWD�)HG�:DJH�7UDFNHU�

7KDW�PHDQV�WKDW�WR�IHHG�WKHPVHOYHV��PDQ\�SHRSOH�IHOO�EHKLQG�³�XVLQJ�FUHGLW
FDUGV��VDYLQJV�RU�VFULPSLQJ�RQ�RWKHU�VSHQGLQJ�³�HYHQ�LI�WKHLU�LQFRPHV�ODWHO\
KDYH�EHHQ�JURZLQJ�IDVWHU�WKDQ�IRRG�SULFHV��+RXVHKROG�SXUFKDVLQJ�SRZHU�KLW�D�ORZ
LQ�PLG�������EXW�KDV�UHERXQGHG�WR�ZKHUH�LW�ZDV�LQ�HDUO\�������DFFRUGLQJ�WR
3ULPHULFD��WKH�'XOXWK�EDVHG�ÀQDQFLDO�VHUYLFHV�ÀUP��(YHQ�VR��D�3ULPHULFD�VXUYH\
ÀQGV�WKDW�KDOI�RI�PLGGOH�LQFRPH�$PHULFDQV�KDYH�D�QHJDWLYH�DVVHVVPHQW�RI�WKHLU
SHUVRQDO�ÀQDQFHV�

:KLOH�IRRG�LV�RQO\�RQH�RI�WKH�LWHPV�PDNLQJ�XS�WKH�GDWD��LW�³�DORQJ�ZLWK�IXHO�³�LV
VRPHWKLQJ�FRQVXPHUV�VHH�DOPRVW�FRQVWDQWO\��$QG�LQ�PHWUR�$WODQWD��WKH�SDLQ�KDV
VRPHWLPHV�EHHQ�ZRUVH��%HWZHHQ�$SULO������DQG�1RYHPEHU�RI�������PHWUR
$WODQWD�LQÁDWLRQ�UDQ�KLJKHU�WKDQ�WKH�QDWLRQDO�DYHUDJH��6LQFH�WKHQ��LW�KDV�PRVWO\
EHHQ�ORZHU�

7HDVLQJ�RXW�WKH�ZK\�RI�IRRG�SULFHV�LV�GLIÀFXOW��,Q�WKH�HDUO\�PRQWKV�RI�WKH
SDQGHPLF��FRVWV�ZHUH�UDLVHG�E\�VXSSO\�FKDLQ�VQDUOV�DQG�WKH�DYDLODELOLW\�³�DQG
KHDOWK�³�RI�IURQWOLQH�ZRUNHUV��7KHQ�FDPH�WKH�5XVVLDQ�LQYDVLRQ�RI�8NUDLQH�
ZKLFK�UDLVHG�JOREDO�ZKHDW�SULFHV��DQG�0LGGOH�(DVW�WXUPRLO��ZKLFK�UDLVHG�WKH�FRVW
RI�IXHO��PDNLQJ�VKLSSLQJ�PRUH�H[SHQVLYH�

0DQ\�FRUSRUDWH�FULWLFV�VD\�´JUHHGÁDWLRQµ�LV�DOVR�D�FDXVH��VLQFH�D�QXPEHU�RI�ELJ
FRPSDQLHV�UDLVHG�SULFHV�PRUH�WKDQ�WKHLU�RZQ�FRVWV�ZHUH�ULVLQJ�

$QG�IRU�FRQVXPHUV�LW�FDQ�EH�LUULWDWLQJ�WR�VHH�FRPSDQLHV�VHHPLQJO\�KROG�WKH�OLQH
RQ�SULFHV�E\�SXWWLQJ�OHVV�SURGXFW�LQ�WKHLU�SDFNDJHV�RU�ER[HV�

:DOPDUW��ZKLFK�FRQWUROV�PRUH�WKDQ�D�TXDUWHU�RI�8�6��JURFHU\�VDOHV��UDLVHG�SULFHV
RQ�LWV�LQ�KRXVH�EUDQGV�ZKLOH�VHHLQJ�QHW�LQFRPH�QHDUO\�GRXEOH�LQ�WKH�ÀUVW�QLQH
PRQWKV�RI�������DFFRUGLQJ�WR�$FFRXQWDEOH�86��D�QRQSDUWLVDQ�JURXS�WKDW�WUDFNV
DQG�DQDO\]HV�FRUSRUDWH�EHKDYLRU�

6WUDWHJLHV�IRU�GHDOLQJ�ZLWK�SULFHV�YDU\��3HRSOH�KDYH�WR�HDW��EXW�WKH\�GRQ·W�KDYH�WR
EX\�QDPH�EUDQGV��VKRS�DW�XSVFDOH�VWRUHV�RU�VHUYH�FDYLDU�

´,�EX\�ZKDWHYHU�LV�RQ�VDOH��,�PHDQ��ZKDWHYHU�LV�RQ�VDOH�µ�VDLG�7LD�-HQNLQV��ZKR
YLVLWHG�WKH�6W��9LQFHQW�GH�3DXO�IRRG�SDQWU\�IRU�WKH�ÀUVW�WLPH�RQ�7KXUVGD\��6KH
UHFHQWO\�PRYHG�WR�'XQZRRG\�IURP�9DOGRVWD��ZKHUH�VKH�VWRSSHG�ZRUNLQJ�DIWHU�D
SURORQJHG�ERXW�ZLWK�D�VWRPDFK�YLUXV�
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´/DVW�WLPH��WKHUH�ZDV�FKLFNHQ�GUXPVWLFNV�LQ�D�SDFN��,�ERXJKW�HQRXJK�WR�ODVW�IRU�D
ZHHN�DQG�D�KDOI�µ

7KHUH�DUH�VRFLDO�DQG�JRYHUQPHQW�SURJUDPV�WKDW�KHOS�

:LWK�ÀYH�FKLOGUHQ��5RPDQH�/DVVLWHU�6SDUNV�RI�3LQH�/DNH�FDQ�VSHQG�XSZDUGV�RI
�����D�ZHHN�RQ�IRRG��KH�VDLG�

´7KH�PRVW�H[SHQVLYH�WKLQJ�,�EX\�LV�SUREDEO\�PHDW��OLNH�OXQFKPHDW�µ�KH�VDLG��´,·P
QRW�WDONLQJ�$QJXV�EHHI��MXVW�UHJXODU�PHDW�µ

/DVVLWHU�6SDUNV��ZKR�RZQV�6SHHG\�6SDUNV�7UDQVSRUW��D�VPDOO�GHOLYHU\�EXVLQHVV�
VDLG�WKH�6XSSOHPHQWDO�1XWULWLRQ�$VVLVWDQFH�3URJUDP�³�RIWHQ�FDOOHG�´IRRG
VWDPSVµ�³�FRYHUV�PRUH�WKDQ�KDOI�KLV�IRRG�FRVWV��EXW�KH�VWLOO�VRPHWLPHV�ORRNV�IRU
D�OLWWOH�KHOS�

´3ODFHV�OLNH�6W��)UDQFLV�UHDOO\�SURYLGH�DVVLVWDQFH�µ�KH�VDLG��´,�MXVW�UHDOO\�FRPH�IRU
WKH�QHFHVVLWLHV��PHDW�DQG�EUHDG��PD\EH�VRPH�FRQGLPHQWV�µ

)RRG�ELOOV�DOVR�VWUHVV�WKH�EXGJHWV�RI�RUJDQL]DWLRQV�ZKRVH�FOLHQWV�DUH�ÀQDQFLDOO\
LPSHULOHG�

+RPH�RI�+RSH��D�OLYH�LQ��URXQG�WKH�FORFN��WUDQVLWLRQ�SURJUDP�IRU����KRPHOHVV
VLQJOH�PRWKHUV�DQG�WKHLU�FKLOGUHQ��ZDV�VSHQGLQJ��������D�PRQWK�RQ�IRRG�EHIRUH
WKH�SDQGHPLF��1RZ�WKH�PRQWKO\�IRRG�WDE�LV���������VDLG�0DXUHHQ�.RUQRZD��FKLHI
H[HFXWLYH�

´6R��ZH�KDYH�WR�VKRS�VPDUW�DQG�PDNH�WKLQJV�VWUHWFK�OLNH�DQ\�RWKHU�KRXVHKROG�µ
VKH�VDLG��´:H�VKRS�DW�6DP·V�&OXE�DQG�:DOPDUW��%XW�DQRWKHU�FRPSOLFDWLRQ�LV�WKDW
WKH�PRVW�FRVW�HIIHFWLYH�LWHPV�DUH�QRW�QHFHVVDULO\�WKH�PRVW�KHDOWK\�µ

7KH�$WODQWD�&RPPXQLW\�)RRG�%DQN·V�EXGJHW�KDV�EDOORRQHG�LQ�ÀYH�\HDUV�IURP
����PLOOLRQ�WR�����PLOOLRQ��ZLWK�WKH�FRVW�RI�SXUFKDVLQJ�IRRG�WULSOLQJ�WR������
PLOOLRQ��DFFRUGLQJ�WR�&(2�:DLGH�

7KH�JRRG�QHZV�LV�WKDW�ZLWK�IRRG�SULFHV�VWDEOH�DQG�WKH�RYHUDOO�HFRQRP\�VWURQJ��WKH
QHHG�LV�QRW�OLNHO\�WR�JURZ�PXFK��7KH�EDG�QHZV�LV�WKDW�WKH�QHHG�LV�QRW�JRLQJ�DZD\
VRRQ��:DLGH�VDLG��´:H�H[SHFW�GHPDQG�WR�UHPDLQ�KLJK�DQG�IRU�WKH�OLQHV�DW�IRRG
SDQWULHV�WR�UHPDLQ�ORQJ�µ


